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EDITORIAL SECTION 6 
a 
menta 
NON-MEDICAL LIFE INSURANCE Prudential. Only by specially recommended agents. In The 
B f the j - : hi bi rideuctd dustrial limits $750 to $350; intermediate, $750; ordinary 
secause of the interest in this subject evideuced | $3009; on ordinary business, male only, age limit 35 ome matte 
by subscribers, we give below a partial list of com- | under. Endowments only not exceeding 20 year period Mf recon 
P<, ase a a ee we Travelers. On salary allotment where 10 applications ’ 
panies now writing this business in the United totaling $30,000 are submitted—ages 16-55, maximungg Smitl 
States, together with information as to age and | amount $10,000. In June, 1924, opportunity was civen tg “ 
; 8s fj oe ble | take out $10,000 additional insurance including term to af up, A 
amount limits and other data of interest. is table old policyholders holding standard insurance and not ovejm ity cl 
will be extended in later issues. 55 years old. . ba brs mar retained the right to rejecfl comp 
¥ : . ‘ ‘ ) usiness, however. 

Non-Medical business has long been written satis- | pe = ekg anger: eee wrt ; prote 
dae a | Non-medical cannot be written (minor excep. 
factorily in England, where, however, conditions are | ,. : > a teeta. By ; case 
not comparable to those existing here. It was in- | tions):in “Arizons, Georgia, ‘Mississippi, Nebraal he i 

E & : | North Carolina, Oklahoma, Washington, Idaho ie 


troduced in Canada about 1921 where the amount of 
business done on this plan has steadily increased. 
An investigation of the mortality revealed that it 
was well within even the strict standard of the 
Canadian Men’s Select Table of Mortality. But it 
must be remembered that conditions are particu- 
larly favorable in Canada in this regard. 

In the United States, the business has been 
growing slowly and under considerable restriction. 
Group is of course issued without medical exam- 
ination (except in those states where it is required) 
but here adverse selection is killed by the operation 
of the 75% clause. Salary deduction is also issued 
occasionally without medical examination, as ap- 
pears below, and of course several companies have 
issued industrial and intermediate on this basis 
for some time. But strictly non-medical business is 
still in its extreme youth, and though indications 
seem favorable it is still too early for reliable pre- 
diction. 

The following are the larger companies now us- 
ing this method of writing insurance: 


Aetna. Maximum amount $5000—special agents only. 

Connecticut General. Under salary savings plan if 20 
employees are covered in same concern. In June, 1924, 
to all policyholders examined and awarded standard insur- 
ance within 2 years—limit $10,000. 

Connecticut Mutual. By authorized’ agents only—age 
limits 18 to 45—maximum amount $2000—no term—ap- 
plication form allows medical examination if deemed 
necessary by company. 

Franklin Life. Ages 15-45, inale and female—not over 
$2000—no term—may require examination at pleasure— 
by “Honor Club” agents only. 

Guardian Life. Ages 15-45, male and female—$1000 to 
$2000 insurance—no term or joint life—if total insurance 
exceeds $2000, examination is required and may be re- 
quired in any case. Agents in Leaders Club only—limited 
to citizens north of N. C., Tenn., Ark., Okla. and Texas. 

Jefferson Standard. By agents of Julian Price Club only. 
Ages 15-45, males only. $2000 maximum insurance—no 
term—if no‘ previous insurance less than one year old— 
examination may be required. 


| their 


prem 
miu! 
twee 


Iowa and Massachusetts. 





DISABILITY RATES 


The recent announcement by the Travelers of 














































increased disability rates (among other 
changes) brings up again the general subject of the 0 
| adequacy of the rates at present generally charged, a 
It will be remembered that several months ago Nev 
the George Washington raised its rates with th “I 
general statement that rates were, on an average, dec! 
too low and that several of the companies have since ~* 
| done likewise. The changes made in showing in- Sac 
come, disbursements and reserves on disability andjg befe 
. : ° ‘ js 4 m ' divi 
| double indemnity in this year’s Life Volume were den 
made so that students of the situation could followg§ this 
| the experience of the several companies in this pet 
interesting matter. | 
Life insurance differs fundamentally from all pe 
other forms of insurance in that it is most mathe de 
| matical. That is to say that on a sufficiently wide os 
| spread, the element of chance is most nearly elimi- firs 

| nated, or, to put it another way, the future can be 
| most accurately predicted. be 
Disability and double indemnity are not life in er 
surance, and do not share this general characteristic § 
It is still too early to decide whether or not rates ™ 
are adequate, and this can only be done over they tl 
experience of a period of years. Inasmuch as theg ( 
contract is non-cancellable, it would be safer tof © 
err on the adequate side. a 
From an actuarial point of view, the double inf ¢ 
demnity rate is on much Surer footing than theg™ © 
disability. But even if the premium charged ism t 
sufficient to cover the mathematical risk, it may ° 
prove insufficient in practice because of the diffi-§ § 
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portunities along this line (and there are) rates 
must also cover either a portion of the extra claims 
or the extra expense of eliminating them. So far, 
however, companies have not experienced as much 
dificulty in this regard as was originally expected, 
although the matter is clearly still in the experi- 
mental form. ee: 

The Actuarial Society is now investigating the 
matter, and there seems little doubt that it will 
recommend an increase in rates. Commissioner 
Smith of Wisconsin believes that rates should come 
up, and has stated that the operation of the disabil- 
ity clause is unfavorable to those policyholders if a 
company who do not avail themselves of disability 
protection. This will necessarily prove to be the 
case if the rates now charged are insufficient; but 
the injustice so done will be slight, as the disability 
premium forms but a small part of the usual pre- 
mium, which in most companies will average be- 
tween $25 and $30 a thousand. 


NEW YORK DEPARTMENT RULING 

On Advance Announcement of Dividend Scales 

James A. Beha, Superintendent of Insurance, for 
New York, has issued the following ruling: 

“It has been called to my attention that a number of 
companies have announced dividends which have been 
declared, or have announced dividends which have been 
proposed for declaration, many months before the time 
when such dividends are first payable. In some cases 
such announcements have appeared practically a year 
before the beginning of the dividend payment year for the 
dividends in question. When such a company pays a divi- 
dend at the end of the first policy year, it is apparent that 
this procedure enables the agent to tell a prospect, in sol- 
iciting insurance, what the first dividend will be before the 
policy is issued. 

“In my opinion this practice is contrary to Section 83 
and 89 of the New York Insurance Law. I have there- 
fore decided to rule that announcement of dividends, either 
declared or proposed for declaration, shall not be made 
either to the company’s agents or to the insuring public 
at a time more than thirty days prior to the time when the 
first dividend is payable to which the announcement refers.” 


It appears to us that the trouble designed here to 
be corrected is a real one, but that the Superintend- 
ent has gone too far in limiting the time for an- 
nouncement to one month. Most dividend scales 
run from May first, which would make April first 
the publishing date. However, many companies 
(and a growing number) have adopted scales coin- 
cident with the calendar year, and now doubtless 
a much larger number will follow suit. The diffi- 
culty with the procedure is that it throws the brunt 
of the work in the determination of the new scale on 
the companies when they are least able to take care 
of it because of the rush preceding the filing of the 
annual statements. These difficulties could all be 


met by extending the time allowed to three or four 
months. 





The rea! trouble lies in the fact that all companies 
are not licensed in New York State and the compe- 
tition of these outside companies remains the same 
while the means for meeting it are taken away by 
the new ruling. Publishing of such data in one 
state and not in another is manifestly impossible, 
so the the only resource left is a shifting of the 
scale. 

In this connection, the previous ruling of the 
New York Department should be remembered, 
whereby the payment of a regular fifth year dividend 
was prohibited. Such dividends, unless a_post- 
mortem pro-rata refund is allowed, are open to the 
same objection as the old tontine system—that is, 
the unjust confiscation of reserves—but where such 
a refund is allowed, it is as equitable as any system. 
However, there was little to be gained by American 
companies through the use of the special fifth year 
dividend as most of the deferred dividend advan- 
tages were lost in connection with the annual div- 
idend plan. 

Straight quinquennial or longer deferred divi- 
dends have two advantages; first, the elimination 
of the violent fluctuations incidental to an annual! 
scale; and second, greater ease and cheapness of 
calculation. And where a post-mortem rebate fs 
given, there is no inequality. But little of the first 
advantage and none of the second will obtain where 
the system is used in connection with the annual 
allotment plan. 

MORTALITY RATES FOR 1925 


(Department of Commerce) 
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NATIONAL CONVENTION OF INSURANCE 
COMMISSIONERS 


The 56th annual session of this body was held at San 
Antonio, Texas, beginning on September 16th. Many sub- 
jects of great interest were discussed, some of which will 
be taken up in greater detail in later issues of this paper. 

Of particular interest and importance was the paper 
presented by the Actuary of the Connecticut Department— 
W. M. Corcoran—on the advisability of substituting the 
“American Men” table of mortality for the present “Amer- 
ican Experience” which is undoubtedly inaccurate as re- 
gards present day conditions. This subject is a very 
interesting one, but it requires more extended treatment 
than is available in this issue, and will accordingly be 
postponed until our October number. 


NATIONAL ASSOCIATION OF LIFE 
UNDERWRITERS 
36th Annual Convention 

This association will hold its thirty-sixth annual con- 
vention in Kansas City, Missouri, September 29, 30, and 
October 1 and 2. The report of J. W. Clegg, president, 
reviews the progress and problems of the life underwriters, 
recommending particularly increased membership, in- 
creased revenue in the local associations, greater coopera- 
tion with the national body, and increased publicity for the 
work done by the association. It was also pointed out 
that life insurance was not sufficiently represented in na- 
tional business organizations, particularly the Chamber of 
Commerce of the United States, and that next year an 
effort will be made to get a representative on the National 
Board. 

The project of a life insurance exhibit of Sesqui-Cen- 
tennial Internationat Exhibition was also taken up, and 
met with considerable encouragement. 

The report of the Committee on Law and Legislation 
was to be delivered by H. J. Powell, chairman, and is of 
sufficient interest to our subscribers to be quoted at length 
as was also the address of Charles G. Taylor. The num- 
ber, extent, and character of the various laws relating to 
insurance which are considered each year cannot generally 
be appreciated and it is due in no small part to the national 
association that more of the poor bills are not enacted into 
laws. At the present time, life insurance stands as much 
in danger from ignorance as from graft. 

The report of the committee follows: 


COMMITTEE ON LAW AND LEGISLATION 
REPORTS ON NEW LAWS 
Some 2,000 Bills Relating to Life Insurance were Considered by 
Various Legislatures, but Only About One Hundred of 
Them Became Effective—Laws were Enacted on 
Special Life Insurance Subjects Benefiting 
the Business 
By Henry J. Powell, Chairman of the Committee 

“The report of the Law and Legislative Committee on legislation 
for this year covers the activities of forty-two state legislatures 
and Congress, this being an odd numbered or ‘on’ legislative year 
when sessions were held in practically all of the states. As usual, 
numerous bills relating to Life Insurance were introduced, amount- 
ing this year to about 2,000 oui of a total of 49,000 bills on all 
subjects introduced. As is always the case in legislative seasons 
the local underwriters in the various states through their com- 
mittees on legislation and through their influential members were 
on the job co-operating with other Life Insurance organizations 
in the interests of the policyholders. 

“Of the new Life Insurance proposals this year, 
substance covered the usual wide range of subjects, about one 
hundred became law. This year’s new enactments were largely 
favorable to the welfare of the policyholders, consisting chiefly 
of amendatory laws, correcting and clarifying the existing stat- 
utes; laws contributing to uniformity, and new enactments on 
special Life Insurance subjects benefiting the business. 

“In West Virginia the resident agents’ law was amended to 


whieh in 


exclude life agents. The Idaho resident agents’ law which is 
based on the retaliatory principle was amended to permit the 


licensing as special agents of residents of such other states as 
cannot secure the usual local license, the local Idaho agents to 
receive the commissions. A new Wyoming law extends the 
residence requirement to life agents and permits non-residents 
to be licensed as special agents with commissions going to local 
agents and permits non-resident brokers to be licensed. An Ohio 
bill originally providing for the extension of the residence re- 
quirement to life agents was amended before its passage, eliminat- 
ing this provision and leaving the present reciprocal law in effect. 
A non-resident agents’ license law on the reciprocal basis which 
passed the North Dakota legislature was vetoed by the Governor. 
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“New agency qualification bills were enacted in Florida, Oy 
Tennessee and Wyoming. In Kansas a bill following the Donalg: 
son plan was introduced but failed to become law. A bill relatiy 
to agents qualifications also was introduced in Massachusetts by 
was rejected. 

“In Indiana an old law which for some time has been causing 
inconvenience to Life Insurance agents and policyholders was 
amended permitting the insured to make an irrevocable designatiog 
of beneficiary. 

“The protection of Life Insurance policy proceeds in the hands 
of beneficiaries from claims of creditors, which is a subject of 
increasing interest to Life Insurance solicitors, was the object 
of new laws enacted in Colorado, Indiana and Tennessee. Similar 
laws are already on the statute books in a number of other states, 

“Bills providing for relief from the requirements of medica] 
examination appeared in increasing numbers this year. In I[ndiang 
the medical examination requirement was entirely eliminated, 
In North Carolina and Oklahoma the medical examination require. 
ment was eliminated as to policies of $2,000 or less. 

“In Kansas the old premium notice law, which for a number of 
years has’ been a source of annoyance to the companics, wag 
amended, eliminating the second thirty days period of grace, 

“In order to meet a situation resulting from a recent <decisiog 
of the Minnesota Supreme Court a new law was enacted in the 
state expressly permitting the use of extension agreements or 
‘Blue Notes,’ which provide for the lapsation of the policy upon 
the non-payment of the note. 

“The compulsory investment of Life Insurance Reserves, such 
as is now required in Texas only, was the subject of proposals 


in seven states this year, none of which was enacted. A Djll 
introduced in the Texas legislature to repeal the compulsory 
investment feature was defeated, 


“Complete new insurance codes, revising and clarifying existing 
insurance statutes were introduced in a number of States this 
year but New Mexico was the only state which finally enacted 
such a code. This bill as originally drawn prohibited the use of 
dividend illustrations. This objectionable feature was eliminated, 
however, by amendment before passage. New insurance code 
bills were introduced but failed of passage in Illinois, Wisconsin 
and District of Columbia. 

“As usual when the revenues of the 
plenishing, and this seems te be a 
condition, the subject of increased taxation was again before 
legislatures, with the result that numerous bills to increase the 
rate of insurance premium taxes were introduced. In connection 
with these proposals the efforts of the local underwriters in the 
various states were especially valuable in preventing additional 
taxation burdens from being imposed upon the _ policyholders, 
who, of course, must eventually bear all increases in Life Insur- 
ance taxes. Among the states which proposed large increases in 
premium taxes were: Arizona, Georgia, Oregon, South Carolina 
and West Virginia. As a result of the active and efficient co- 
operation of the local agents with representatives of other Life 
Insurance organizations no increased premium tax bills became 
law this year which marks the first ‘on’ legislative season in many 
years in which there was no increase made. 

“Income tax bills were also introduced in a number of states 
this year but all were amended to protect the interests of Life 
Insurance policyholders, or failed of passage due to opposition 
to the principle .of such laws generally. The lowa bill on this 
subject’ which exempted insurance companies, was amended te 
exclude the proceeds of Life Insurance and policyholders dividends 
from taxable income. ‘This bill failed to become law. In Ohio 
a personal income tax bill which properly exempted the proceeds 
of Life Insurance and policyholders’ dividends made no progress. 
In North Carolina the old income tax law which allowed Life 
Insurance companies to deduct the income tax paid from the 
premium tax was amended to expressly exempt Life Insurance 
companies which pay the premium tax. Other states in which 
income tax bills were introduced but failed of passage were 
California, Norfh Dakota and Oklahoma. 

“A Colorado bill providing expressly for the disallowance of the 
deduction of dividends in the computation of the premium tax 
made no progress. 

“Bills amending the contingency reserve requirements for Life 
Insurance companies, bringing the law up-to-date and into con- 
formity with New York provisions on this subject were enacted 
in Minnesota, Montana, North Dakota and Tennessee. 

“Bills providing for the uniform incontestable clause indorsed 
by the National’ Convention of Insurance Commissioners were 
introduced in thirteen states and included in the code bills in 
two other states. These proposals become law in seven states, 
Idaho, Minnesota, Nebraska, New Hampshire, New Mexico, Oregon 


various states need re- 
perennial if not constant 


and South Dakota. In New Jersey and Pennsylvania bills were 
introduced to make the present incontestable clause provision 
uniform with the Commissioners’ bill. The New Jersey bill 


became law but the Pennsylvania proposal was vetoed by the 
Governor. In Indiana the incontestable clause provision was 
amended to conform with the Commissioners’ bill so far as to 
require the incontestable period to run during the lifetime of the 
insured. In Illinois a bill was introduced to anfend the present 
incontestable clause provision which is in conformity with the 
Commissioners’ uniform bill, by eliminating the ‘during the life- 
time of the insured’ provision. This bill made no progress. In 
North Carolina a bill modelled after the Commissioners’ uniform 
bill but with the incontestable period reduced to one year was 
defeated. 

“The Commissioners’ uniform bill regarding the amortization 
method of valuing Life Insurance securities was enacted in 
Arkansas, Delaware and New Mexico. A_ new law in Colorado 
also provides for the amortization plan of valuation although it 
does not follow the wording of the uniform bill endorsed by the 
Insurance Commissioners. 

“Laws were enacted in a number of the states making minor 
amendments to the insurance laws on the following subjects: 
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Investments ; Policy Provisions and Reinsurance. 

“fp Arkansas this year’s legislature consolidated the Insurance 
Department with the Revenue and Taxation Department. 

“among the proposals introduced in the various states this 

ear, Which were objectionable from the standpoint of Life Insur- 
ance, none of which became law, were the following: Regulation 
of premium rates in Arkansas; Additional thirty days grace in 
North Carolina ; impouns liability on policyholders for dividends 
received in case of company insolvency in Colorado; Funeral 
expenses charged against Life Insurance policy proceeds under 
certain conditions in Tennessee ; Requiring the company to return 
a proportion of the premium when death occurs before the end 
of the period for which the premium is paid in New York. 

“This year’s legislative season on the whole has been marked 
by an increasingly intelligent appreciation on the part of legisla- 
tors of the social and economic importance of fostering the proper 
growth and expansion of the institution of Life Insurance. This 
js due in no small part to the efforts of life underwriters in every 
state to inform and educate the public in the true principles of 
the Life Insurance business. It is hoped that this fairminded 
attitude of the legislators towards the broadening needs of Gife 
Insurance policyholders and the necessity for proper functioning 
of the business will be continued.” 





Mr. Charles G. Taylor, Jr., assistant manager and actu- 
ary, Association of Life Insurance Presidents, New York, 
presented the following paper. 


RESPONSE OF LIFE INSURANCE TO ECONOMIC CHANGES 


Are variations in the volume of legal reserve life insurance in 
force subject to the vagaries of national prosperity or is there 
at work a great influence that continues its forward progress 
despite, rather than because of, basic economic changes? 

We are fortunate now in having at our disposal scientific studies 
of the national income upon which to base some very satisfactory 
conclusions in our attempt to definitely answer this very pertinent 
question. 

The national income in 1909, by the studies of the National 
Bureau of Economic Research, was placed at twenty-seven billions 
of dollars. It increased slowly, but with fair regularity, to 1915, 
when it was thirty-three billions, then increased rapidly during 
the subsequent war period to the high point of seventy-four 
billions of dollars in 1920, and dropped to sixty-three billions 
in 1921. 

During the period of 1909 to 1921, there was a steady climb of 
the annual premium income of legal reserve companies from five 
hundred and sixty-five millions to one and one-half billions of 
dollars. But the variations in the percentage of the national 
income devoted to the payment of life insurance premiums did not 
correspond with the yearly changes in national income during 
this period. On the contrary, the trend of this percentage for 
several years was quite opposite to the trend of income. During 
the seven-year period of 1909 to 1915, there was, with one exception, 
an annual increase in the percentage of premiums to the national 
income and, with the exception of one year, an annual increase 
in the amount of the national income. At the end of that period, 
in 1915, there was an increase in national income over that for 
the year 1909 of 21% while the ratio of life insurance premiums 
to national income increased 15%. In other words, during the 
period of normal increase of the national income, a progressively 
greater proportion of it was invested in life insurance. 

But 1916 gives us quite a different picture. The national income 
in that year increased violently by over six billions of dollars, 
or nearly 20%, while the ratio of premiums to national income 
dropped from 2.40% to 2.16%, or 10% of the 1915 ratio. We were 
then well into the World War period with a rapidly mounting 
national income. But during this period, 1916 to 1920, of rising 
national income the percentage of premiums to national income 
continued materially below that percentage for 1916. (Transactions 
of the Bureau of War Risk Insurance are not included in this 
study). In 1921, the national income declined over eleven billions 
of dollars, or 15%, while the ratio of premiums to national income 
during that year increased sharply from 1.87% to 2.45%, or 31% 
of the 1920 ratio. Thus we see that in periods of abnormal eco- 
nomie changes, life insurance results, as measured by the premium 
income, do not follow the normal indications of such changes. 

During the war period, with its accompanying unprecedented 
economic changes, the volume of premiums grew rapidly, but not 
apace with growth of the national income. Then we marveled 
at the rapid increase in the volume of insurance. Now we see 
that the business of life insurance did not keep abreast of the 
growth of national income. — 

But we have great comfort in the results of 1921, when the 
volume of premiums increased and when the percentage of pre- 
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the fact of an accompanying precipitate decline in the national 
income. 

What conclusions may we draw from those facts? 
we submit three questions, viz.: 

1. Was the decline in the percentage of premiums to 
national income in the period of 1916 to 1920 because 
the margin of income above actual necessities did not 
keep pace with the growth of income? 

2. Was this decline because of a temporary setback in the 
public appreciation of the value of life insurance? 

3. Or was it because of the fact that life insurance is 
sold, not bought, and because the effective activity of 
the sales forces could not be increased as rapidly as 
the growth in the national income? 

A negative answer to the first question is supported by a study 
of the per capita income of those gainfully employed, when stated 
in terms of 1913 dollars, from 1916 to 1920. That income was $919. 
in 1916 and $907. in 1920, or a decrease of 1.3% in the income, 
stated in terms of 1913 dollars, of 1920 as compared with 1916. 
The percentage of the national income paid for life insurance in 
1916 was 2.16, while for 1920 it was 1.87, or a decrease of 138% 
in the ratio of premiums to national income for 1920 as compared 
with 1916. That is, the decline in the ratio of premiums to 
national income for 1916 as compared with 1920 was nearly ten 
times the decline in relative value of the income of those gainfully 
employed for the two years. 

Those of us who recall the great public interest in life insurance 
accompanying the government insurance scheme for the Army 


For the test, 


and Navy will immediately answer the second question in the 
negative. 
In answering the third question, we reach a satisfying con- 


clusion. That changes in the total volume of life insurance do 
not follow in immediate response to basic economic changes is 
also apparent. That there is at work an influence of constantly 
increasing effectiveness is demonstrated by the fact that the ratio 
of life insurance premiums to national income increased from 
2.09% in 1909 to 2.45% in 1921. In the light of these results over 
so long a period of time, is it not demonstrated beyond question 
that the purchases of life insurance bear a more direct relation 
to the educational and selling activities of the companies and 
members of this great organization than to the changes in 
economic conditions? The facts appear to positively demonstrate 
an affirmative answer. While the rise in national income was 
accompanied by a decrease in the percentage of national income 
devoted to insurance, probably due to inability to expand the 
sales forces apace with the growth of national income, we should 
take great pride in the fact that the sudden drop in the national 
income from 1920 to 1921 was accompanied by the largest yearly 
percentage of increase for the entire period under observation 
in the ratio of life insurance premiums to national income. Thus, 
during the period of unprecedented prosperity, the business of 
life insurance, while not completely responding to these conditions, 
still made what would have been great gains under more normal! 
conditions, but these gains were held against the adverse influence 
of a decline of national income. In the light of post-war experi- 
ence, we are led to the conclusion that the course of life insurance 
has been more nearly that which we should have sought had we 
been able to foretell with unerring accuracy the events to follow 
in the wake of the rapidly increasing national income of the years 
1916 to 1920. We must conclude, therefore, that it is for the 
ultimate good of the institution that the volume of life insurance 
should not grow in immediate response to unusual upward swings 
of income and prosperity, nor suffer a set-back with the decline 
of prosperity. It is preferable that life insurance should respond, 
as it always has, to influences of continuous and increasing ef- 
ficiency so that a position once attained may be held even against 
adverse conditions. 

We have been studying life insurance from the standpoint of 
the amount paid in premiums. Now let us consider it in terms 
of the amount of protection. The national income from 1909 to 1921 
increased 131% while the per capita of legal reserve life insurance 
in force to the entire population of the United States increased 
156%. But our enthusiasm is somewhat dampened when we 
consider the results in comparative purchasing power of the 
dollar,—the real test of progress. Using the index figures of- 
the National Bureau of Economic Research, we find the per capita 
insurance in force in 1909, in terms of the 1913 dollar, to be 
$141.95, while by 1921 it had increased, again speaking in terms 

Continued on next page. 

























































































































































































































































SEers NSURANCE WEWE-—<Lite “Edition 





NATIONAL ASSOCIATION OF LIFE UNDER- 
WRITERS—Continued 


to $200.73, an increase of only 41% in the per 
in force, in terms of the 1913 dollar, against 
an increase of 156% in terms of the current dollar. 

A more reliable index of insurance progress is furnished by 
the comparison of the insurance in force per capita to those 
gainfully employed with their per capita income. In terms of 
the 1913 dollar, the income of those gainfully employed was 
$823.00 in 1909 and $887.00 in 1921, an increase of 7.8%. The 
insurance in force per capita to those gainfully employed in 1909 
was $379.25 and $536.91 in 1921, 


of the 1913 ‘dollar, 
capita insurance 


(in terms of the 1913 dollar) an 
increase of 42¢ The buying value of life insurance protection, 
therefore, inanended during this period nearly six times as fast 


as the increase in the purchasing power of the 


income of those 

gainfully employed. 
And finally, the per capita income of those gainfully employed 
in 1921 was $1537.00, while the insurance in force per capita to 


those gainfully employed was $930.43 
dollar. That is, 
was only 60.5% 


, both in terms of the current 
insurance per capita to those gainfully employed 
of their average annual income. 

While it is unfortunate that data is not available to permit us 
to bring these studies down to date, 
from these latter figures. The total of sixty-four billions of 
legal reserve life insurance in force at the end of 1924 is most 
impressive, and it is evident from these studies that life insurance 
companies and their representatives have made substantial forward 
progress in meeting their obligation to extend the benefits of life 
insurance. It is evident, however, that life insurance is 
nowhere near the saturation point when the amount in force 
per capita to those gainfully employed is only 60.5% of the.average 
income for one year. 


There is before us a great field for work ere our mission shall 
be fulfilled. 


yet another fact is apparent 


also 


NEW LIFE INSURANCE IN AUGUST 


Forty-three per cent. more life insurance was purchased 
last month than in August of 924. Due to vacations and 
other seasonal variations, August in past years has always 
been a low month in life insurance production. However, 
last month’s figures are the greatest amount ever pro- 
duced in any month in the past save for December of 
1923, December of 1924 and May of 1925. This unusual 
activity in summer life insurance is shown by data for- 
warded by the Association of Life Insurance Presidents. 

The enormous amount of $930,000,000 of new business 
was produced during August by forty-five member com- 
panies of the Association having in force 81 per cent. of 
the total outstanding life insurance of all United States 
legal reserve companies. This is an increase of $281,000,000 
over the production of August of last year. 

The $930,000,000 of new insurance written last month is 
more than double the amount that was purchased in Aug- 
ust, 1921, only four years ago. The production of ordi- 
nary life insurance amounted to $622,792,000, an increase of 
28.4 per cent.; industrial amounted to $181,048,000, an in- 
crease of 27.9 per cent. and group amounted to $126,892,000, 
an increase of 452 per cent. The percentage of increase in 
both ordinary and in group insurance is much larger than 
achieved in any former month this year. 

According to the Association, 1925 promises to be a 
record year of outstanding importance. During the first 
eight months these forty-five companies wrote $7,044,- 
158,000, an increase of 19.9 per cent. over the same period 
of 1924. There has been more new business purchased in 
these eight months than in the entire year of 1922. 

The new paid-for business written during each of these 
eight months for 1924 and 1925, and the increases in 1925 
over 1924, are shown in the following table: 


Total New Paid-For Life Insurance—15 United States Companies 
(Exclusive of Revivals, Increases and Dividend Additions) 


Month 1924 1925 Increase over 1924 
January ... $691,342,000 753,914,000 $62,572,000 9.1% 
February .. 663,736,000 773,148,000 109,412,000 16.5% 
March 827,024,000 902,873,000 75,849,000 8.4% 
De  eidne 783,775,000 915,058,000 131,283,000 16.8% 














May ...... 808,955,000 979,803,000 170,848,000 
DURA. acie os 749,521,000 897,393,000 147,872,000 
TAY . oes 703,255,000 01,237,000 187,982,000 
August .... 649,440,006 930,732,000 281,292,000 
$5,.877,048,000 $7,044,158,000 $1,167,110,000 

All classes of insurance contributed to this 
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21.19, 
19.19, 
26.74, 
43.3% 


~—enek, 


19.94 


inc Tease, 


Ordinary for the first eight months amounted to 50g. 
141,000, an increase of $658,193,000, or 14.9 per cent.; 
dustrial amounted to $1,495 493,000, an increase of $257. 


062,000, or 


20.3 per cent.; and 


group amounted to 
$481,524,000, an increase of $256,855,000, or 114.3 per cent. 


The amounts of each class of insurance written by these 


forty-five companies during the first eight months of 1924 


as well as increases in 1925 over 1924, are shown in the 


folowing table: 
New Paid-For Life Insurance—45 United States Companies 


(Exclusive 


Month 
January 
February .. 
March 
April 
May 
June 
PR oso. AG 
August 


Month 
January . 
February .. 
March 


August 


Month 
January 
February 
March 
April 
May 
June 
July 
August 


of Revivals, Increases 
Ordinary Insurance 
1924 1925 
$492.559,000 537,504,000 
504,553,000 558,754,000 
635,192,000 668,447,000 
580,949,000 651,735,000 


Increase 
$44,945,000 
54,201,000 





600,324,000 962,000 122,638,000 
573,508,000 Oo ,674,000 78,166,000 
536,897,000 7: 116,376,000 





484,966,000 


$4,408,948,000 


22, 792, 000 


137,826,000 


$5,067.141,000 


Industrial Insurance 
1925 


$658. 8,193,000 


1924 





Increase over 1924 

$179,656,000 $147,441,000 —$32,215,000 17.9% 

143. 762,000 177,666,000 83,904,000 23.6% 

193,604,000 36,812,000 5% 

: 196,895,000 38,338,000 1.29 
173,629,000 217,735,000 44,106,000 

14,495,000 198,113,000 43,618,000 5. He 

135,015,000 182,991,000 47,976,000 0.55 
141,525,000 181,048,000 39,523,000 





$252,062,000 


$1,243,431,000 $1,495 ,493,000 
Group Insurance 
1924 1925 Increase 

$19,127,000 $68,969,000 $49,842,000 
15,421,000 36,728,000 21,307,000 
35,040,000 40,822,000 5,782,000 
44,269,000 66,428,000 22,159,000 
35,002,000 39,106,000 4,104,000 
21,518,000 47,606,000 26,088,000 


31,343,000 
22,949,000 


54,973,000 
126,892,000 


~ $481, 524,000 


23,680,000 
103,945,000 






$224,669,000 $256,855,000 


GENERAL BUSINESS CONDITIONS 


(Taken from the Sgpteenee Bulletin of the National City 


The general outlook for business continues to be very 
satisfactory to those who have steadfastly 
1925 would give a good account of itself. 
been fading out since the crop prospects began to improve 
in the latter part of 
established, although not aggressive enough in trade circles 
to work any pronounced change in buying policies. 


Bank of New York) 


May, 


and confidence is 





now 


and Dividend Additions) 


over 1924 
9.1% 
10.7% 


20.4% 
13.6% 
21.7% 
28.4% 


14.9% 





over 1924 
260 6% 
138.2% 


16 5% 


1.1% 


11.7% 
121.2% 
75.4% 


452 .9% 


maintained that 
Pessimism has 


well 


7 e 


opinion prevails that conditions are favorable to a larg 


volume of business this Fall—probably the largest ever 
handled—but the productive capacity of the country 
now thought to be so large 
uneasiness about ability 
the present price level. 
This continued absence of the speculative spirit in the 
goods markets is the dominating feature of the commercial 
situation and also of the credit situation. 
firmer than a month ago, and doubtless the demand wil! 
strengthen as business gets into the Fall season, but a mere 
increase of the volume of goods in distribution does not or- 
dinarily cause any very pronounced increase in the use of 
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redit. It is increased buying against future needs, and 
rising prices, which cause credit expansion on air unusual 
cale, and at this time there are no signs of these influences 
oming into play. The volume of trade moving is large 

ow, and the facilities for handling more on the present 
short-order basis are ample. — 

A state of monetary ease exists over the country, partly 
the result of the liquidation of slow paper which has been 
going on during the past year. It is true that all of these 
funds are employed in some way, and that a withdrawal 
of funds from the centers might quickly affect quotations, 
but the low discount rates of the Reserve banks forbid the 
idea of any very tight situation. " 

During the past month the Bank of England has reduced 
its discount rate from 5 to 4% per cent., and as the open 
market for bills is only about 33% per cent. and the call 
market 34 per cent., there is some talk of a further reduc- 
tion. American banks have been employing important 
sums in the London market during the past year and 
longer, induced by higher rates there than here, and last 
year by the prospects for profits by the rise of sterling 
exchange. Now that sterling has reached par and interest 


rates have declined over there, it may be expected that these | 


funds will be brought home as wanted here, and thus may 
be considered an additional supply. So long as there are 
no signs of inflation in commodity prices, the Reserve 


bank rates probably will not be advanced, in view of the | 


reduction made by the Bank of England, with which our 
reserve system is at present pledged to a degree of co- 
operation. 

The Bureau of Labor price index has shown a rise in 
“all commodities” since the low point of the year in May, 
but it is almost all in farm products. The figures by 
classes of products, showing prices at the peak in 1920, at 
the’low point in 1922; in July, 1924, May and July, 1925, 
are given herewith: 

May, 

1920 


Jan., 
1922 
122 
131 


July, 
1924 
140.9 
138.7 


May, 
1925 

151.9 
153.2 


July, 
1925 

161.8 
157.3 


Group 
Farin 





176 
195 
112 
157 
124 
178 
117 
138 


187.5 
173.2 
130.4 
168.8 
126.5 
170.8 
112.4 
147.0 


188.4 
168.2 
127.2 
173.6 
133.1 
170.5 
131.3 
155.2 


Cloths and clothing...... 
Fuel and lighting...... 
Metal and metal products 
Building materials........ 
Chemicals and drugs 
House furnishing goods.. 
Miscellaneous. ... ....... 
All commodities...... pend 


188.8 
172.1 
126.4 
170.1 
133.3 
169.2 
143.4 
159.0 


Rubber was one of the important factors in the rise of 
“miscellaneous” commodities between May and July, 1925. 
The list as a whole, however, does not indicate price infla- 
tion, and the temper of the business community is still 
against it. 

The principal factor in the prevailing state of confidence 
is the restoration of practically balanced relations between 
agriculture and the other industries. A recent publication 
of the Department of Agriculture gives a calculation show- 
ing that farm production in 1924 had a relative exchange 
value in terms of non-agricultural products amounting to 
about 1 per cent. above the average of the 5 years 1910- 
1914. On the whole the comparison for the year 1925 
probably will be more favorable to the farm than that for 
1924. In view of these figures it would seem to be time 
to cease talking about a program of special relief for agri- 
culture. 

Shipments of agricultural implements and vehicles from 
Minneapolis in the first seven months of this year aggre- 
gated 2,241 car-loads, against 1,763 car-loads in all of 1924. 


RESEARCH BUREAU MEMBERS 


The membership of the Life Insurance Sales Research 
Bureau continues to expand, and within recent weeks the 
application of the Manufacturers Life of Toronto and the 
New England Mutual of Boston have been received. These 
applications have been approved by the Executive Com- 
mittee of the Bureau, and the addition of these companies 
increases the membership of the Bureau to eighty-two 

} companies in the United States and Canada. 








REPORTS UPON COMPANIES AND ASSOCIATIONS 








ALABAMA NATIONAL LIFE INS. CO., 
BIRMINGHAM, ALA. 

This company was examined as of December 31, 1924 by the In- 
surance Department of Alabama, the report being dated June 2nd. 
The examination was favorable and disclosed no unusual features, 
the financial statement agreeing substantially with that pub- 
lished in our 1925 Life Reports. We append some comment on 
capital stock which will bring our.report up to date. 

Minutes 

“The minutes of the company for the year 1923 and 1924 were 
reviewed and found to be in proper form. During the early part 
of the year 1925, the stockholders authorized an increase in the 
outstanding stock of the company to $250,000.00, and that a stock 
dividend be declared out of the surplus of the company to the ex- 
tent of $93,952.50, which action was duly approved by the board 
of directors, and a cash dividend of 12% declared and ordered 
paid. The entire matter of the increase of the capital stock is 
fully and correctly set forth in the minutes of the company. The 
foregoing action will result in the company having a full paid 
capital of $250,000.00, with a surplus of approximately $100,000.00. 

“The stock control of the company is vested in three trustees— 
Messrs. Stern, McDavid and Shelton, 51% of the stock of the com- 
pany being under this agreement, and deposited with a trust of- 
ficer of the First National Bank of Birmingham, Alabama, and a 
Trustees’ Certificate issued therefor; the Trust Agreement, in ac- 
cordance with the terms, expires 1929.” 


AMERICAN CENTRAL LIFE INS. CoO., 
INDIANAPOLIS, IND. 
An examination of this company as of December 31, 1924 has 
been made by the Indiana Department, the report being dated 
September 14. The financial statement as prepared by the ex- 


aminers differs from that published in our 1925 Life Reports as 
follows: 
Bests’ 
$11,467,328 
57,598 
9,826,356 
137,000 


Examiners’ 
$11,442,328 
93,099 
9,826,356 
137,000 
348,820 


Admitted assets 
*Non-admitted 
Net reserve 
Capital 

Surplus 348,820 
General contingent 25,000 

* The increase in non-admitted assets is due to a larger deduc- 
tion for mortgage loans regarding which the examiners say “In 
the annual statement prepared by the company they show a 
deduction from ‘mortgage loans’ of $10,500 as ‘assets not ad- 
mitted.’ This deduction affects 14 loans representing an invest- 
ment of $68,750 and has been increased by your examiners to 
$35,500 pending the reappraisal of these properties which is now 
being made. . 

“Your examiners feel that this deduction amply protects the in- 
vestment, however, upon the return of these appraisals the actual 
adjustment necessary to show the true condition will be perfected. 
This procedure is followed rather than delay the releasing of the 
report pending the appraisals.” 

The files indicated that the company was prompt and fair in 
settlement of death claims, that it was under the active direction 
of its president and board of directors, and that the heads of the 
‘various departments had been with the company a long time and 
were familiar with the duties of their positions. 

We append a description of a fund which is not self-explanatory 
from the statement. 

Insured’s Personal Benefit Fund 

“The company issued certain policies from 1910 to 1914, inclusive, 

which provided that stipulated amounts should be set aside and 
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AMERICAN CENTRAL LIFE INS. CO.—Continued 
accumulated for each year, from 1910 to 1914 inclusive, at 3% 
per cent for the policy holders who took these policies; the 
amounts set aside or funds to be divided among the survivors of 
each class at the end of twenty years. 

“The policies issued in 1910 included in the premium charge 
the amount to be set aside annually while the policies issued 
subsequent to 1910 had an additional charge to the premium for 
the fund and was shown separately on the premium notices. 

“The company keeps card records of the individual policies 
grouped by year of issue and the payments and interest are 
credited on each card. Forfeitures, by reason of deaths or 
terminations, are not withdrawn and the interest is credited on 
the cards as though they were in force. 

“A check was made of the accumulations and payments and the 
funds totaled as of May 31, 1925 then reconciled as of December 
31, 1924. The total liability and all the funds at the close of the 
year was $118,348.90.” 


. 


CONNECTICUT MUTUAL LIFE INS. CO., 
HARTFORD, CONN. 


New Policy Changes 
Monthly Premium Insurance, 
monthly premiums was 
minimum premium 


holders alike. 


a new feature in the form of 

announced with a limitation of a $10 

monthly applicable to old and new policy- 

This service will be ready for their fieldmen as 

soon as necessary papers have been prepared for the home office 

to take care of the business. 

New limits of insurance were announced by the company ac- 

cording to the schedule below. 

LIMITS OF INSURANCE—MALE LIVES 

Life and Endowment 
$20,000 
75,000 
100,000 
25,000 


Nearest Age 
Under 20 


200,000 
185,000 


The company also announces the issue of a new form of annuity 
policy, so-called Form 24 and 24H under the title of Annual Pre- 
mium Deferred Life Annuity, Guaranteed Minimum Return (First 
Annuity payment due at nearest ages 55, 60, 65) Non-participating 
with and without disability benefits. 

Old Age Pensions—With Disability Benefits 

Annual Premium for $10 Monthly Annuity* 
Male Lives Female Lives 
Pension Age Pension Age 

60 60 
$20.92 $23.12 

39.21 43.29 

87.47 95.06 


Age at 
Issue 


on 
“vd 


55 
$31.95 
63.31 
166.00 


65 
$13.64 
24.76 
50.89 


55 
$34.55 
68.31 
177.80 
* With return of balance of purchase price at death. 
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EQUITABLE LIFE INSURANCE COMPANY OF IOWA, 
DES MOINES, IOWA 


New Premium Rates 
On September ist, 1925 the reduced non-participating premiums 
shown in the new Rate Book became effective. The non-participat- 
ing rates are reduced on all plans except Term, Income Endow- 
ment and Ordinary Life. Coincident with the reduced premiums, 
the minimum policy that will be issued on the non-participating 
plan has been increased to $2,000 and the Select Ordinary Life 


! 








00 — 


previously issued only in amounts of $5,000 or more becomes the 
Ordinary *Life Non-Participating and subject to the same mig 
for issue as any other non-participating policy. ° 
The disability benefit on Continuous Monthly Income DOlicieg 
has been increased to provide a monthly annuity of 1% of ty 
commuted value of the policy in the event of total and permanent 
disability. The disability annuity has previously been the Same 
as the monthly income that is payable to the beneficiary in ay 
of the death of the insured. 
The only other change effective September Ist is an increage jy 
the limits of the company at ages over 50. 
Illustrations of the Reduced Rates* ($1,000) 
Ord. Life 20 Pay. Life 20 Yr. End. 
$15.10 22.53 $40.12 
15.48 22.93 40.18 
15.88 23.35 40.25 
16.29 23.79 40.32 
16.73 24.24 40.41 
17.19 40.50 
17.68 40.60 
18.19 40.71 
18.73 40.83 
19.30 40.97 
19.91 41.12 
20.55 41.29 
21,22 41.58 
21.94 41.90 
22.81 42.24 
23.74 42.62 
24.73 43.03 
25.77 43.48 
26.89 43.97 
28.08 
29.34 


Age 
25 
26 


or 
27 


28 
29 
30 
31 
32 
33 
34 
35 
36 


49 35.32 
DO 37.09 
* Without Disability or Double Idemnity. 


FIRST TEXAS PRUDENTIAL INS. CO., 
GALVESTON, TEXAS 


An examination of this company as of December 31, 1924, was 
made by the Texas Insurance Department, the report being dated 
August 18th. The financial statement as prepared by the examiner 
does not differ materially from that published in our 1925 Life 
Report. We quote extracts from the examiners’ report: 

“For the purpose of obtaining a control and check on the er- 
hibit of ‘insurance in force’ and the correctness of the policy re- 
serve liability, which are difficult to establish at any other period 
than at the end of a calendar year, if actuarial records for semi- 
annual or quarterly records are not maintained, it was deemed 
expedient to commence the examination during the early part of 
January, 1925, at which time these phrases were definitely as 
certained and disposed of. However, I was compelled to leave 
the completion of this investigation in suspense temporarily on 
account of other important matters pending before the department, 
to which I was requested to give my immediate and undivided 
attention. 

“Since the company entered into a re-insurance contract with 
the Union National Life Insurance Company, of Houston, Texas, 
hereinafter more fully discussed, effective March 30, 1925, whereby 
the business upon the books of that company was transferred to 
the First Texas Prudential with a final settlement provision 
thirteen weeks after the above mentioned date, the concluding 
work of this examination was intentionally postponed until now, 
so that it may be combined with any departmental supervision 
to be exercised in connection with the enforcement of the terms 
of the contract. 

“The re-insurance of the San Antonio Company should be reg- 
istered as an important incident, as the almost instantaneous 
doubling of its industrial debit eliminated a good deal of the 
former disproportionate over-head expense, which, under the 
company’s adopted policy of operation, could only be overcome 
in this manner. The assumption of the business upon the books 
of the Southern Co-operative Life Insurance Company, of Fort 
Worth, Texas, in 1918, was inconsequential as regards size and 
was contracted for primarily, perhaps, to assist your department 
in liquidating the affairs of that concern. 
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“The principle item in the company’s asset of ‘Real Estate’ is its 
Home Office Building, located on the Main Plaza in San Antonio, 
Texas, Which was acquired by it in 1916 in conne¢tion with the 
re-insurance of the Prudential Life Insurance Company of that 
city. As stated in my last report of examination, about two 
years ago. the company had experienced considerable difficulties 
in making satisfactory arrangements whereby an acceptable in- 
terest income from the investment was assured, not only up to 
the time that the building was used for business offices, but also 4 
after it had been converted into a hotel and leased under contract 
to a party, who is now the president of a corporation known as 
the Prudential Hotel Company, of San Antonio, Texas. 

“This concern, as lessee, entered into contract with the First 
Texas Prudential on January 11th, 1924, which contract provides 
that, in consideration of weekly payments in advance of $356.75, 
the Home Office Building now known as the ‘Prudential Hotel,’ 
with the exception of one ground floor office on Market Street, is 
leased for a period of five years; all repairs and operating ex- 
penses, excepting insurance premiums and taxes, to be paid by 
lessee. The contract further stipulates that if the lease by due 
payments of rentals is continued in full force and effect, the 
lessee may purchase the property any time during the five year 
period for a consideration of $225,000 in 1924, $230,000 in 1925, 
$235,000 in 1926, $240,000 in 1927, and $245,000 in 1928; the minimum 
cash payment on eventual purchase is specified to be one-fourth 
of the price. 

“The weekly payments under this new lease, which has now 
been in effect for fifteen months, have been punctually made, so 
that the following brief statement may be taken as a true and 
safe indication of the earning capacity of this asset at the present 
time: 

Yearly Income and Disbursements of Home Office 
Building, Carried and Allowed at a Valuation of $210,000 
Income 

2 weeks remittances at $356.75 

Branch Office rent at $100 per month 


$18,551.00 
1,200.00 


$19,751.00 
Disbursements 
Approximate amount of state, county and city taxes. 
Approximate amount of insurance premium 


$6,700.00 
1,500.00 
$8,200.00 
Net income $11,551.00 
Percentage income on Home Office Building, book 
and market value of $210,000 51% 
“In view of the fact that still about 331/3% of the company’s 
admitted assets are tied up in this building, and although your 
examiner has seen an appraisement of the property signed by 
some of the leading residents of San Antonio, giving its reason- 
able market value at $365,000, a few explanatory remarks and 
schedules, for the purpose of justifying the figure of $210,000 at 
which the building is now carried in the assets, appear essential. 
As previously stated, the building was taken over by the company 
in 1916 at an approved valuation of $160,000, since which date the 
following entries appear upon the books effecting the size of the 
asset: 
1916 Original valuation 
1921-1922 Alterations 
1923 Furniture payments account pur- 
chases 
Journal entry—appreciation, 
count new lease 


$160,000.00 
$21,644.13 


7,000.00 
1923 ac- 


$210,000.00 
“The last increase in valuation of $21,355.87, represents unpaid 
rents during 1922-1923 under an old lease, and was admitted by 


Present book value 


me without question because alterations and improvements of 


$105,000, made and paid for by the former lessee, inured to and 
became the absolute property of the company. Recent opening 
and widening of streets around this hotel in San Antonio have 
materially enhanced the worth of the property, justifying a $210,- 
000 valuation, especially as the city tax assessment is based on a 
building and ground value of $189,400 which, in line with an 
adopted practice in many Texas cities, is presumed to represent 








approximately 662/3% of the property value. 
“Effective March 31, 1925, the business of the Union National 


Life Insurance Company, of Houston, Texas, consisting of about 
$1,000,000 ordinary insurance, and an industrial debit of $1400, was 
assumed by the First Texas Prudential. The terms of the re-in- 
surance contract are somewhat unusual on account of the fact that 
the deal could only be perfected, if the Reinsurer, due to the ab- 
sence of tangible asets, was willing to pay a price for the business 
which could be reasonably be expected to be equal to the reserve 
liability on insurance policies transferred. There is no doubt 
that top prices were paid in securing this business, but, in spite 
of the high acquisition cost, I am of the opinion that at least the 
debit, which is situated in Houston exclusively and which, I 
understand, lapsed during the first thirteen weeks after transfer 
from $1400 to about $900, may prove its worth, and may especially 
be justified on account of the fact thht the company was thus en- 
abled to combine this re-insured Houston debit with its own debit 
in Houston, eliminating the duplication of expense. 

“At any rate, I believe that the willingness of the company to 
expend money for the purpose of procuring new business is a 
step in the right direction, because production alone of new busi- 
ness at a reasonable and established cost will lead the company 
into line as an effective competitor with other successful corpora- 
tions. 

“After having made this examination, which shows the First 
Texas Prudential to have an unimpaired capital of $100,000, a 
debit of about $8,500, representing approximately $14,000,000 of 
industrial insurance in force, and ordinary insurance of $5,000,000, 
I am more than ever convinced that with its present assets it can 
continue to operate indefinitely, pay its stockholders a reasonable 
annual dividend and give employment to some eighty people, but 
I am equally certain that unless the directorate decides to furnish 
the necessary initial funds to further its growth on a substantial 
and scientific plan, the true mission in the virgin field of our state 
will not be attained by it, and the present opportunity to build 
a great company will be overlooked.” 


ANTERNATIONAL LIFE INSURANCE COMPANY, 
ST. LOUIS, MISSOURI 
Control Changes Hands 

J. R. Paisley, president, and John B. Nottelmann, secretary, of 
the International Life Insurance Company of St. Louis, Missouri 
have sold their stock holdings in the International Company to 
John M. Atkinson, David W. Hill, W. K. Whitfield and their 
associates. It will be remembered that the International Com- 
pany is, among other things, the holding company for the Inter- 
national Life. 

W. K. Whitfield has been made president of the company, and 
Albert H. Carter, chairman of the board. Joseph Ashcroft, a 
manufacturer and banker, and Samuel Ulen, merchant and banker, 
who were also associated in the purchase of stock, have been made 
members of the board of directors. 

The resignation of the secretary, John B. Nottelmann, has not 
yet been accepted by the board. 

This charge of stock ownership carries with it complete control 
of the company, as the new syndicate now owns considerably over 
half the outstanding stock. ; 

(The above information was bulletined to subscribers entitled 
thereto on September Sth, 1925.) 


INTER-SOUTHERN LIFE INSURANCE COMPANY, 
LOUISVILLE, KY. 


The report upon this company has not yet been released by the 
Kentucky Insurance Department. 


* MIDLAND INSURANCE CO., 
ST. PAUL, MINN. 


Reinsured by Des Moines Life & Annuity Co. 

An examination of the former company as of March 3ist, 1925, 
has been made by the Insurance Department of Minnesota and 
South Dakota, the report being dated June 138th, 1925. The ex- 
amination was made to ascertain the condition of the company 
prior to its merger with the Des Moines Life and Annuity Com- 
pany. While the condition disclosed was not satisfactory from the 
stockholders point of view, much depends on the ultimate fate of 
the assets now listed as “non-admitted.” In addition to the 
sound assets transferred, there is an additional guarantee of 

; Continued on next page 
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MIDLAND INSURANCE CO.—Continued 

$50,000, to be retained in cash at the rate of $5,000 annually by 
the Des Moines company, which assumes (by assumption rider) 
all liability of the Midland. The business transferred amounts 
to about ten millions, and the mortality rate has been favorable, 
and as the Des Moines company pays only $25,000 ($2.50 a $1000 
on insurance in force) plus excess interest for ten years (subject 
to a future accounting), the contract should be to the advantage 
of the latter company. Undoubtedly policyholders will be better 
off under the new arrangement as they now have protection of a 
very large capital and surplus in proportion to reserve liabilities. 
We quote extracts from the examiners report: 


Capital Stock 

“At the regular annual meeting of stockholders, held January 
22, 1924, the Articles of Incorporation were amended reducing the 
capital stock to one hundred thousand dollars ($100,000) divided 
into ten thousand (10, ) shares of the par value of ten dollars 
($10.00) each. 

“At that time the paid-up capital was -$167,964.50 represented by 
stock certificates outstanding as follows: 
Midland Insurance Company stock 
Indemnity Life & Accident Company stock 214% 

shares which, on the basis agreed upon, were 

equivalent to 


16,646.30 shares 


shares 


Total 16,796.45 shares 
“The reduction was authorized by a resolution adopted at the 
annual stockholders’ meeting above referred to which provided 
for retiring 129.781/3 shares and the transferring to surplus of 
the stock represented by 66662/3 shares, the outstanding Midland 
stock to be surrendered for new certificates on the basis of six 
shares for each ten shares surrendered. The basis for the In- 
demnity Life and Accident Company’s stock would be 4.2 shares 
for each ten shares outstanding. The exchange of certificates on 
the above basis has been only partly accomplished. 

“The certificates of stock outstanding March 31, 1925 were listed 
from the stock certificate books and verified with the card record 
kept in lieu of a stock ledger with the following result: 
Midland Ins. Co. stock—New Issue 
Midland Ins. Co. stock—Old Issue 4281.11 2/3 

shares which, on the basis stated, are equivalent 

to 
Indemnity Life and 

184.5 shares which, 

equivalent to 


shares 


shares 
Accident Company's stock 
on the basis stated, are 

shares 


shares 
“The five directors own a total of 2,858.86 shares. 
Reinsurance Mergers 

“During 1913 the Midland Insurance Company reinsured and 
took over the business of the Indemnity Life and Accident Com- 
pany, Minneapolis, Minnesota. It was one of the conditions of 
the consolidation that the shareholders of the Indemnity Com- 
pany should surrender their shares and receive seven-tenths (7/10) 
of a share of the Midland Company for each share of the In- 
demnity Company ‘surrendered. The records show that the hold- 
ers of 184.5 shares of the Indemnity Company have failed to 
exchange their stock for Midland stock which explains the listing 
of said stock as outstanding. 

“In April, 1923, the Midland Insurance Company reinsured the 
outstanding risks of the Twin City Life Insurance Company, Saint 
Paul, Minnesota, and assumed all liabilities thereunder, taking 
over sufficient assefs to cover the reserves on said risks and all 
other accrued liabilities. In consideration the Midland was to 
pay the Twin City Life at the first of the year 1924 and for four 
additional years thereafter a sum of money equal to one-half 
the net savings which shall accrue from the reinsurance of said 
business. By resolutions adopted by the board of directors of 
the Midland Insurance Company and by the Executive Committee 
of the Midland Credit Company, successor to the Twin City Life 
Insurance Company, copies of which are on file with the Minne- 
sota Department, the amount that might become due under the 
reinsurance contract was commuted to $27,000.00 which amount 
was paid by the Midland Insurance Company to Midland Credit 
Company. 

Financial Statement 

“The financial statement following covers the detailed transac- 
tions from January 1, 1925 to March 31, 1925, showing the income 
and disbursements during that period and discloses the assets 





== 


and liabilities of the company on the latter date, as det: rmined 
by the examiners. 

Total income.., 

Total disbursements............ccecceceecccceccccece ‘ 


87,252.08 
Gross assets 


diye 1,563,262,39 

Certificates of deposit not payable on 
demand, past due and those issued by 
banks now closed 

South Dakota Guaranty Fund, commis- 
sion warrant 

Receivers’ Account 
Knox, North Dakota 

Cash items disallowed 

Bank deposits garnished 

Bills receivable 

Agents’ debit balances 

Cc. S. Atkinson account 

Furniture and fixtures 

Premium notes, policy loans and other 
policy assets in excess of net value 
and of other policy liabilities on in- 
dividual policies 

Excess of mortgage loans over statutory 
security therefor 


$54,940.48 


512.50 

Security 
253.33 
244.48 
500.00 
4,051.61 
38,471.74 
450.00 
9,820.26 


Total assets not admitted 195,645.65 


TE Sr ee $1,367,616. 
Liabilities except capital $1,356,744.19 
Capital paid up 100,000.00 
Deficit 

$1,367,616.65 
Ledger Assets 

“Item 1. The real estate owned by the company, carried on the 
books at $118,646.74, consists of the Home Office property and eigh- 
teen parcels acquired by mortgage foreclosures. 

“The Home Office property consists of Lots 11 to 20, Block 32, 
St. Anthony Park North, Ramsey County, Minnesota, on which is 
located a two-story brick office building, with one-story brick 
addition. The company occupies the first floor, part of the second 
floor and part of the basement. Two suites of offices on the second 
floor are rented and a printing shop occupies part of the base- 
ment. The property was purchased in 1915 for $20,000.00. Since 
then, material improvements have been made to the building and 
grounds and the property is now carried on the books at $31- 
315.29. Appraisals secured during the examination placed the 
value of the property at $30,000.00. Fire insurance is carried on 
the building in the amount of $20,000.00 and on furniture and fix- 
tures in the amount of $10,000. 

“The eighteen parcels acquired by foreclosure consists of farm 
properties located as follows: Thirteen in North Dakota, three 
in Minnesota, one in South Dakota and one in Wisconsin. The 
redemption period has expired in each case and the company has 
title although the sheriffs’ deeds in several cases have not been 
recorded. The eighteen pieces are carried on the books in the 
amount of $87,331.45, which represents the amount of mortgage, 
plus costs and taxes paid in each case. No unpaid interest is 
included in the book value of these pieces of real estate. The 
aggregate present value of the eighteen pieces as determined by 
appraisals made during the examination is $119,509.90. The excess 
of present value of the real estate over book value in the suin of 
$863.16, has been entered as a non-ledger asset. The amount of 
unpaid taxes on real estate was ascertained and liability for same 
has been entered in the sum of $2,285.14. 

“Item 2. The company’s investment in mortgage loans agzgre- 
gates $601,444.45, there being 177 items. This amount includes 
taxes paid to protect the loans and foreclosure costs. The se- 
curities for three loans are on deposit with the Minnesota De- 
partment. The papers pertaining to the balance, viz: mortgage 
deeds, notes, assignments, abstracts, attorneys’ opinions, «p- 
praisals, insurance policies and sheriffs’ certificates were care- 
fully inspected. A number of documents were missing, but most 
of these were supplied before the close of the examination. 
Several abstracts were in the hands of attorneys, banks and trust 
companies for various purposes. Minor defects were noted as to 
two loans and the company is taking steps to have the defects 
cured. Otherwise the loans were found to be first liens. 
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A large number of the loans were made several years ago and 
ome have been extended one or more times. Others were made 
huring the period of high prices for farm lands. As the ap- 
praisals made when the loans were placed do not correctly rep- 
egent the value of the securities at the present time, new appraisals 
nave been secured in practically all cases. 


“Based on the new appraisals, many loans as now earried on 
he books exceed 50% of the value of the property, buildings 

ing taken into consideration where the company has insurance 
glicy with loss payable clause. The total excess was found to 

» $84,951.42, which amount hds been deducted as an asset not 
dmitted. In computing the excess the foreclosed mortgages were 
treated as real estate, inasmuch as the period of redemption has 
now expired on nearly all of them. 

“Item 10 (b). Agents’ balances, as disclosed by a trial balance 
lof the agents’ ledger, were reconciled with the controlling account 
in the general ledger and found to be within four cents of an 

This difference has existed for a year and we did 

From an inspection of accounts in the 

agents’ ledger it appears that very little care was exercised by 
the official in charge of same to protect the company. Advances 
were made where agents were already heavily indebted to the 
company and salaries were paid under the same circumstances. 
The company is protected as to some of the balances by the as- 
sigument, by general agents, of notes taken for first-year pre- 
miums: if and when paid the proceeds will be applied on the 
balances of said general agencies. The total amount of debit 
balances, viz: $38,471.74, has been deducted as assets not admitted. 

“Item 11 (a). The amount shown as certificates of deposit, viz: 
$74,844.80, was carefully verified. It consists of time certificates 
issued by National and State Banks in Minnesota, North Dakota 
and South Dakota, for $74,815.16; protest fees, $6.64; unpaid 
draft, $18.00, and a deposit with St. Paul Gas Light Co. of $5.00 
for meter. 

“Certificates issued by 32 banks now closed, including the pro- 
test fees and unpaid draft, in the amount of $50,255.58, and 
certificates past due and those not payable on demand in the 
further sum of $4,684.90, have been deducted as assets not admitted. 

Supplementary Report 
July 28, 1925. 
Hon. George W. Wells, Jr., 
Commissioner of Insurance, 
Saint Paul, Minnesota, 
Sir: 

“A petition for reinsurance of the outstanding policies of the 
Midland Insurance Company and the proposed contract of re- 
insurance with the Des Moines Life and Annuity Company, of 
Des Moines, Towa, was considered at a hearing duly held pursuant 
to your order July 21, 1925, before a commission constituted in 
accordance with the provisions of the Minnesota statutes. 


“The reinsurance contract has been approved by the commission 
to take effect as of March 31, 1925, both companies having been 
examined as of that date. 


“The Des Moines Life and Annuity Company covenants and 
agrees that it will assume and carry out the several obligations 
of the Midland Insurance Company expressed by and contained 
in the policies and will issue to each Midland policyholder its 
independent certificate of assumption of said policies. 

“The Midland Insurance Company is to discontinue the writing 
of life insurance. 


“The report of examination of the Des Moines Life and Annuity 
Company shows the condition of said company on March 31, 1925, 
to be as follows: 


Admitted assets $2,109, 459.30 
$1,136,265.55 


224,815.94 


Total liabilities 
Capital paid up 
Surplus 


1,361,081.49 


748,377.81 





Total 


“The company has 9110 policies with $17,795,295.50 insurance in 
force, , 
“It is believed that the policyholders of the Midland Insurance 


Company will be fully protected under the reinsurance arrange- 
ment.” 





PROVIDENT MUTUAL LIFE INS. CO. OF PHILA., 
PHILA., PA. 
1926 Dividend Scale ($10,000 Basis) 
Div. ist Div. 2nd Div. 3rd Div. 5th 
Ordinary Life 
$44.60 $45.50 
51.40 53.00 
62.10 64.70 
Endowment at 75 
45.00 46.30 
52.40 54.00 
64.20 67.00 
Endowment at 65 
46.80 48.20 
55.80 58.00 
72.00 75.80 
20 Payment Life 
49.70 51.40 
56.50 58.90 
66.70 69.80 


Div.10th 


$45.60 
49.80 
59.60 


$47.60 
56.20 
70.) 


$53.60 
64.40 
88.10 


44.20 
50.70 
61.40 


48.40 
57.50 
73.20 


54.30 
66.30 
91.80 


45.60 
53.60 
68.50 


50.90 
62.30 
83.90 


58.70 
73.80 
106.30 


48.10 
54.30 
63.80 


54.90 
63.40 
76.70 


65.10 
75.40 
96.50 


PRUDENTIAL LIFE INSURANCE COMPANY, 
NEWARK, NEW JERSEY 
Offers Legal Advice on Inheritances 

In an effort to help conserve inheritances and prevent the 
necessity for the hasty selling of securities the Prudential In- 
surance Company is offering to its policyholders, through its 
legal department, individual expert advice on the latest rulings 
and decisions regarding inheritances in the different states. 

On a number of large estates settled recently it has been 
necessary for the administrator to borrow money to pay the 
taxes. In other instances securities had to be sold at a sacrifice. 
Consequently there is developing much interest in that form of 
life insurance underwriting having for its special object the pay- 
ing of inheritance taxes levied on an estate. In this connection 
it is worth noting that life insurance payable on the death of 
the insured is exempt from Federal income tax, no matter to 
whom it is made payable. 

SUN LIFE INSURANCE COMPANY OF AMERICA, 
BALTIMORE, MD. 

This company was examined as of May 31, 1925, by the In- 
surance Department of Maryland, the report being dated July 
24th. The report was favorable. Admitted assets were shown 
as $4,547,867 with a surplus to policyholders of $348,323. There 
were no unusual items. 


SUPREME LODGE, SONS OF NORWAY, 
MINNEAPOLIS, MINN. 

This fraternal benefit society was examined as of Dec. 31, 
1924, the report being dated July 18, 1925. The examination was 
made by the Minnesota Department and resulted in a very few 
minor changes being made in the statement as filed by the com- 
pany. We quote a few extracts from the examination, which 
was favorable. 

“The officers, elected at the last Supreme Lodge meeting held 
July 21 and 22, 1924, at Racine, Wisconsin, are the following: 

President, T. O. Gilbert; vice-president, Anne Richstead; judge, 
Michael Rasness; secretary, L. Stavheim; treasurer, J. O. Enge- 
sather. 

The salaries of officers as fixed by the Supreme Lodge are as 
follows: 

President, $500.00 per annum; 
secretary, $3,000.00 per annum. 

These salaries are moderate. The society was licensed in 
Rhode Island, Oregon, Washington, South Dakota, Wisconsin, 
Iowa, California, North Dakota, Pennsylvania, New York, Minne- 
sota, Illinois, Montana and New Jersey and is now applying for 
admission to Massachusetts. 

The society issues Whole Life, 20 Pay Life, Ten Year Term, 
and Old Age at 70, contracts at rates based on American Experi- 
ence Table of Mortality with interest at 4%, in amounts ranging 
from $250 to $10,000 for men and $2,000 for women. 


treasurer, $200.00 per annum; 


THE TOLEDO TRAVELERS LIFE INSURANCE COMPANY, 
TOLEDO, OHIO 
It was voted, at the stockholders meeting, held on September 
19th, to increase the capital stock of this company from $100,000 
to $250,000. No stock has been sold as yet, as under the Ohio 
law, it is necessary to advertise three weeks before doing so. 
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THE TRAVELERS LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 

The Company announces a new Life program effective Sep- 
tember 15, 1925. 
1. New Premium Kates 
The reduction in Travelers rates is greatest at the older ages. 
2. New Life Manuals 
3. New Policy Contracts 

Distinctively new policy contracts will be issued with the new 
program. The principal changes are the elimination of the in- 
stalment options and, amplification of permanent total disability 
provisions. The new program does not contemplate the issuance 
of policies which by their terms are payable in instalments, but 


ample provision is made for instalment paymefits of various 
kinds, and to suit individual needs, by the operation of The 
Travelers trust agreements. 
4. New Disability Provisions 

An investigation of its claim experience under the disability 


provision has convinced the company that the rates htretofore 
charged are inadequate for the benefits granted and that its efforts 
to eliminate all question of prognosis in order that claims might 
be settled on the basis of actual fact have not proved entirely 
successful. 

In order to meet this situation a new clause has been prepared, 
which is designated as Disability Provision A. This provides in 
the event of permanent total disability incurred before age 65 for 
waiver of all premiums from the commencement of such disability 
and for the payment of a monthly income of $10 per thousand of 
insurance for each completed month of such disability. It pro- 
vides further 

“that in a case not susceptible of proof of permanency 
when claim is presented, then after the 
wholly disabled by bodily injuries or disease 
has been prevented thereby from engaging in 
any occupation or employment for wage or profit for 
a period of not less than three consecutive 
the benefits provided by the clause will 
commencement of such disability and 

Because of fhe increase in the rate for the above provision 
it has been decided to issue for the present a less liberal dis- 
ability provision at the rates heretofore charged for Disability 
Provision No. 1. 

This will be designated as Disability Provision B. It will provide 
for benefits in the event of total disability incurred before age 
60 after such total disability shall have continued for three 
or more consecutive months. The benefits comprise the waiver 
of all premiums from commencement of such disability and a 
disability income of $10 per month per thousand for each com- 
pleted month after receipt of proof that such total disability has 
existed for three months or more, but no disability income will 
be paid for any period of disability which preceded receipt of 
proof, nor in any event will 


insured has 
been 


and 


months” 
be granted from the 
during its continuance. 


disability income be payable -for 
the first three months of disability. 
Disability Provisions A and B will be limited to $50,000 of 


life insurance with premium waiver of corresponding nature for 
the balance of the amount of insurance under any contract in 
excess of $50,000. 

Except as set forth in the preceding paragraph, there will be 
no “premium waiver only” disability provision with benefits 
under the conditions expressed in Disability Provision B. 

Where a contract is issued with premium waiver only in event 
of permanent total disability (new Disability Provision C) the 
benefits will be allowed under the conditions expressed in Dis- 
ability Provision A. 

While the new Disability Provision A will be considered in 
connection with all contracts other than Joint and Term, but 
including the Five Year Automatic Conversion contract, Dis- 
ability Provision B will be issued only in connection with the 
following forms: Whole Life, Limited Life, Life Expectancy, 
Guaranteed Endowment Additions, Insurance with Premiums 
Payable to Age 60, Five Year Automatic Conversion. 

The Ten Year Non-Renewable Term will be issued without 
disability provision or with disability provision for waiver of 
premium only. No disability provision will be issued with other 
Term forms. 

5. G. E. A. Contract 

Since the announcement of the 20 Payment Guaranteed In- 
creasing Life contract it has been found that this contract and 
the older Guaranteed Endowment Additions contract have been 
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sold in virtually equal numbers. In the new program the 
Payment Guaranteed Increasing Life contract has been with. 
drawn and the G. EB. A. contract continued with certain mogig, 
cations to secure the advantages of both contracts in one form, 
6. Premium Reduction Contracts 

A change has been made under the Premium Reduction forn 
which results in an increase in the amount of paid insurance 
additions and which we believe will render this contr 
valuable than heretofore. 

7. Endowments to Age—— 

The company has withdrawn the form of contract commonly 
known as “Insurance to Age—with Monthly Life Income There. 
after,” and in the new program has quoted rates for Endowmenty 
maturing at ages 50, 55, 60, 65 and 70, and the monthly life incom 
settlement at maturity can be provided by a trust agreement jp 
accordance with the company’s rules for trust agreements, 
8. Substandard Business 

While there will be no .departure from principle in handling 
substandard business under the new program, there will be 
found a slight reduction at the younger ages in the substandard 
extra premium rates. In substandard contracts the values wij 
be standard values as of an increased age. In the table 
substandard extra premiums the manual will indicate the aq. 
vance in age that is the equivalent of the substandard extn, 
and the values in the contract will be the standard values of 
the advanced age. This we believe will be of considerable cop. 
venience to the field in that for a given rating the amount of 
extra premium can at once be determined and also the surrender 
valus consistent therewith. 


9 Delayed Applications 
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From September 15 to October 15 but not thereafter, specia oom 
consideration will be given to applications on which. eithe Upon 
because of mailing distance or other delay, action at the Hom graph 
Office cannot be taken until after the new program has becom ; 
effective. Policies will be issued on the new forms and at new dies 
rates where the applications call for no disability provision or wits 
where the case is approved without disability provision. Appl ola h 
eations calling for Disability Provision No. 1 and application: : The 
for Term Insurance calling for disability provisions not included anent 
in the new program, will if approved be issued on old forms a were | 
old rates. : Inde 

CLAUSE A as pe 

Upon due proof that since the payment of the initial premium of th 
upon this contract, before a default in the payment of any§ poth 
subsequent premium, and before the anniversary of this con Fai 
tract nearest the sixty-fifth anniversary of the date of birth durin 
the Insured has become wholly disabled by bodily injuries orf peld 
disease and will be continuously and wholly prevented thereby Up 
for life from engaging in any occupation or employment for of th 
wage or profit, the Company will waive the payment of any & this 
premiums which may fall due on this contract during such dis-@ the ; 
ability and will pay for each completed month from the com- In 
mencement of such disability and during its continuance th] this 
disability income stated on the first page of this contract. Pro birtt 
vided that in a case not susceptible of proof of permanency wher 
claim is presented, then after the Insured has been wholly dis- 
abled by bodily injuries or disease and has been prevented 
thereby from engaging in any occupation or employment for Age 
wage or profit for a period of not less than three consecutive 5 
months, upon due proof thereof the Company will grant th 2% 
aforesaid benefits from the commencement of such disability y 
and during its continuance. The premiums so waived and the 28 
disability income so paid will not be deducted in any settle 99 
ment hereunder. 

Upon proof of such disability occurring after the anniversary 30 
of this contract nearest the sixty-fifth anniversary of the date 31 
of birth, the Company will allow all premiums falling due there- 39 
after during such disability to accumulate without interest 4s 33 
an indebtedness hereunder. 3 

The values in the table on page 2 shall increase during such 
disability in the same manner as if the premiums were being 35 
paid by the Insured. 3€ 


Independently of all other causes the Company will consider oy 
as permanent total disability the entire and irrecoverable |oss 35 
of the sight of both eyes, or of the use of both hands or of x 
both feet, or of one hand and one foot. 

Failure to pay any renewal premium due under this contract 
during total disability which terminates in death will not be 
held to be a default, and if upon presentation of a valid death 
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jaim hereunder it shall appear that such disability occurred 
hefore the anniversary of the contract nearest the sixty-fifth 
pniversary of the date of birth and existed for a continuous 
riod of not less than one month, the benefits herein described 
i] be paid to the executors, administrators or assigns of the 
insured. 

Upon written request signed by the Insured and upon return 

f this contract for proper indorsement, the Company will annul 
this provision and thereafter the premium shall be reduced by 
the amount charged for these benefits. 

In any event any premiums payable after the anniversary of 
this contract nearest the sixty-fifth anniversary of the date of 
pirth of the Insured shall be so reduced. 

CLAUSE B 

Upon due proof submitted during the continuance of this con- 
tract in a claim for benefits under this provision that since 
payment of the initial premfum, before a default in the pay- 
ment of any subsequent premium, and before the anniversary of 
this contract nearest the sixtieth anniversary of the date of 
pirth, the Insured has become wholly disabled by bodily injuries 
or disease and has been continuously and wholly prevented 
thereby for three or more consecutive months from engaging in 
any occupation or employment for wage or profit, the Company 
will waive the payment of any premiums which may fall due 
on this contract from the commencement of and during such 
disability and will pay to the Insured for each completed month 
after receipt of proof of such disability and during its further 
continuance the disability income stated on the first page of 
this contract, but no disability income will be paid for any 
period of disability which preceded receipt of such proof. The 
premiums so waived and the disability income so paid will not 
be deducted in any settlement hereunder, 

Upon proof of permanent total disability, as set forth in para- 
graph one hereof, occurring after the anniversary of this con- 
tract nearest the sixtieth anniversary of the date of birth, the 
Company will allow all premiums falling due thereafter during 
such disability to accumulate without interest as an indebted- 
ness hereunder. 

The values in the table on page 2 shall increase during perm- 
anent total disability in the same manner as if the premiums 
were being paid by the Insured. . 

Independently of all other causes the Company will consider 
as permanent total disability the entire and irrecoverable loss 
of the sight of both eyes, or of the use of both hands or of 
both feet, or of one hand and one foot. 

Failure to pay any renewal premium due under this contract 
during total disability which terminates in death will not be 
held to be a default. 

Upon written request signed by the Insured and upon return 
of this contract for proper indorsement, the Company will annul 
this provision and thereafter the premium shall be reduced by 
the amount charged for these benefits. 

In any event any premiums payable after the anniversary of 
this contract nearest the sixtieth anniversary of the date of 
birth of the Insured shall be so reduced. 


20 Yr. 
Ord. Life $1,000 20 Pay Life $1,000 End. Life 
No With No With No Expect- 

Age Dis. Dis. Dis. Dis. Dis. ancy 
p+] $15.10 $17.32 $22.33 $25.34 $40.08 $14.11 
6 15.48 17.68 22.93 25.80 40.14 14.41 
7 15.88 18.16 23.35 26.28 40.21 14.73 
28 16.29 18.63 23.79 26.78 40.28 15.18 
29 16.73 19.16 24.24 27.31 40.37 15.53 
30 17.19 19.72 24.71 27.84 40.46 15.90 
31 17.68 20.29 25.21 28.40 40.56 16.42 
$2 18.19 20.90 25.72 28.99 40.67 16.83 
$3 18.73 21.54 26.25 29.60 40.79 17.26 
4 19.30 22.19 26.81 30.24 40.93 17.88 
35 19.91 22.91 27.40 30.90 41.08 18.36 
36 20.55 23.70 28.05 81.62 41.33 18.87 
37 21:22 24.49 28.74 32.39 41.60 19.40 
38 21.94 25.32 29.47 33.20 41.90 20.17 
39 22.71 26.25 30.23 34.04 42.22 20.77 
40 23.50 27.18 31.08 34.93 42.58 21.39 
41 24.40 28.27 31.90 35.90 42.96 22.09 
42 25.35 29.37 32.82 36.91 43.40 23.11 
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43 26.37 30.59 33.79 38.00 43,87 23.91 
44 . 27.46 31.87 34.81 39.13 44.40 24.75 
45 28.60 33.28 35.90 40.36 44.98 25.97 
46 29.86 34.78 37.08 41.75 45.62 26.96 
47 31.20 36.34 38.25 43.27 46.34 27.98 
48 32.64 38.06 30.54 44.87 47.13 29.06 
49 34.17 39.89 40.92 46.60 48.01 30.68 
50 35.81 41.87 42.37 48.42 48.98 31.91 


The above rate information was bulletined to subscribers en- 
titled thereto on September 5th, 1925. 





WESTERN NATIONAL LIFE INSURANCE COMPANY, 
CHEYENNE, WYOMING 


An examination of this company as of August 15, 1925, has 
been made by the Wyoming Insurance Department, the report 
being dated August 28. We quote extracts from the examiners’ 
report: 

“On August 3rd, 1925, a special meeting of the stockholders 
was held, at which there was represented either in person or 
by proxy 17054 shares of the 2250 shares of capital stock out- 
standing and the authorized capital of the company reduced 
from $225,000.00 to $100,000.00 represented by 1000 shares of a 
par value of $100.00 per share. Notice of this reduction was 
filed with the Secretary of State of the State of Wyoming and a 
certificate received from him showing that the reduction is duly 
accepted by his Department. The company will at once take 
steps to call in the outstanding stock and issue in exchange 
certificates for stock showing the authorized capital as $100,000.00. 

Western Holding Company 

“The stock control of The Western National Life Insurance 

Company is held by the Western Holding Company, which owns 


1448%4 shares of the 2250 shares of capital stock outstanding. 
(This is the stock issue of $225,000.00 capital, the stock not 


having yet been exchanged to the $100,000.00 issue.) The Western 
Holding Company was incorporated July ist, 1916, under the 
laws of the State of West Virginia by J. T. Kendall and a few 
immediate associates for the purpose of securing a stock con- 
trol of the Wyoming Life Insurance Company, which was the 
name of this company before it was changed to The Western 
National Life Insurance Company. 

“We are informed that J. T. Kendall, W. H. Watlington and 
D. G. Monaghan are the three that originally owned the common 
or controlling stock of the Holding Company. Later in 1917, 
Cc. L. Beatty, owner of the Union Trust Company of Cheyenne, 
Wyoming, purchased Mr, Monaghan’s interest. Recently in 
July 1925, Mr. Kendall informs us he purchased the interests of 
Mr. Watlington and Mr. Beatty and that Mr. Watlington is no 





longer connected in any way directly or indirectly with the 
Holding Company or the Life Company. The present capital 
of the Holding Company is as follows: 
1st. Paid up Common Stock............... $42,375.00 
2nd. Paid up 10% Preferred Stock......... 238,821.00 
3rd. Paid up 744% Preferred Stock........ 68,090.00 
$349,286.00 
Rtock, 1h TROABSEY <6: oo 000s dierwecg os 0 06 Eee side 08 650,715.00 
BO Ie ey ee ere re $1,000,000.00 


“The Preferred stock, while preferred as to any dividends, 
that might arise and preferred as to the assets of the company, 
carries no voting power. The Common stock has voting power 
and controls the company. The Preferred stock was used in 
the exchange for the Life Company’s stock. 

“The Holding Company owns 1448% shares of The Western 
National Life Insurance Company stock carried in the following 
names: J. T. Kendall, 1130 shares; Western Holding Company, 
31344 shares; H. B. Gates, 1 share. The other four shares are 
in the names of four different directors of the Life Company. 

Contracts With Holding Company 

“There have been a number of transactions between the Life 
Company and the Holding Company, the principal one of which 
is a contract for sale of Agents’ Balances. 

“The operation of this contract is the means by which the 
Life Company has been able at the end of each year to dispose 

Continued on next page 
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of debit balances (which are not admitted. assets) 
for cash, which was taken in to the company’s admitted assets 
and so shown in the sworn annual statements filed with the 
Insurance Departments at the end of each year. 

“As by this method the company received an asset which 
would have to be returned from its income, it appeared to the 
examiners that there was an obligation for the amount due the 
Holding Company and that a proper liability should be shown 
in the financial statements of the company. 

“In the annual statements filed with the Insurance Depart- 
ments each year, the company has never shown the balance due 
under this contract as a liability, its contention being that it 
was not a liability but was similar to an Agents’ Commission 
Contract and therefore not a liability. 

“The examiners requested that the company secure from its 
General Counsel an opinion in the premises and although this 
opinion was requested several times, it was not forthcoming, 
and as the commissioners concurred in the examiners’ views, a 
liability was set up for the amount due under the contract as of 
April 30th, 1925, for $125,157.18 in the financial statement that 
was prepared as of that date. 


its 


Adjustment of Contract 

“After the conference of July ist, 1925, between the directors 

the company and the commissioner, a committee was ap- 
pointed by the directors to consult with the Holding Company 
looking to an adjustment of this contract and the balance due 
thereunder. The committee reported to the directors who at a 
meeting held on July 11th, 1925, authorized the following settle- 
ment of the contract: 

“*(a) The Insurance Company 
execution of this agreement pay 
the sum of $75,000.00 in cash. 

““*(b) During January 1926 and 
year thereafter until and including January 1930, the In- 
surance Company shall ascertain its Mortality Savings, if 
any, for the calendar year next preceding the date of such 
ascertainment and shall pay from such Savings, if any, and 
not otherwise, to the Holding Company the sum of $6,250.00 
in January of each of said years, without interest. 

“*(e) In consideration of the execution and performance 
of this contract all other claims, demands, contracts, obliga- 
tions and debts of every nature and kind due or that might 
hereafter become due, arising out of past transactions be- 
tween the aforesaid Companies, are hereby cancelled and 
rendered null, void and of no effect, and this contract alone 
shall measure and determine the rights and obligations of 
said Companies to each other.’ 

“The $75,000.00 cash was duly paid and a contract for the 
$6,250.00 per year for the next five years, a total of $31,250.00 
entered into. 

“The question as to a present liability for the future pay- 
ments on this contract was submitted to the Hon. David J. 
Howell, Attorney-General, State of Wyoming, who rendered an 
opinion which states in part: ‘That the payment of the sums 
according to the terms of paragraph B of said contract cannot 
impair the surplus and capital stock of said company and should 
not be charged as a liability against them.’ 

“Therefore in the present financial statement August 15th, 
1925, made a part of this report, no liability has been set up 
on account of this contract. 


of 


shall coincident with the 
to the Holding Company 


during January of each 


Field of Operations 

“The company is admitted to transact business in the follow- 
ing states: Colorado, Kansas, Texas and Wyoming—the company 
having withdrawn from the State of Arkansas as of July 22nd, 
1925. 

Management 

“The present management came into office in the fall of 1916, 
after the Holding Company had secured stock control of the 
company. 

“The expense of management has been somewhat high for a 
eompany of this size, but the recent elimination of certain 
officers and employees and other expenses, will effect a savings 
in operation of approximately $26,000.00 per annum which will 
naturally have considerable bearing on the earnings of the com- 
pany. 

Capital Stock 

“As previously mentioned, the capital stock of the company 

was reduced on August 3rd, 1925, from $225,000.00 to $100,000.00 
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divided into 1000 shares of $100.00 each par value. 








































The 9 “The ¢@ 
outstanding certificates are to be exchanged as promptly too much 
arrangements can be made. deposits 

“The outstanding capital stock of the company at this tineH® ponds oT 
is represented by 2250 shares of stock. The company’s Dame “The ¢ 
was changed on April 3rd, 1917, from the Wyoming Life Inf pository 
surance Company to the Western National Life Insurance (oy. ponds, 2 
pany. The company endeayored to call in the old Certificates MM glar ban 
of the Wyoming Life but were not entirely successful and ther ponds. 
is considerable of this stock outstanding which of course has “An i 
the same value and rights as the stock in the name of Thy that the 
Western National Life Insurance Company. ponds | 

“In 1916, a small dividend amounting to $5,334.00 was paid oy secured 
the capital stock. Since that time there has been no dividends The ne 
paid. clearly 

“The outstanding capital stock was checked from the certig. it had 
eate books and found correct. The stock records are well ang “Rep 
carefully kept, all books and other stock records being in ba). made 0 
ance. There are in all 155 stockholders. this co 

“The outstanding stock certificates as of April 30th, 1925, were: MM for a « 
Wyoming Life Ins. Co. 1558 shares @ $100.00 per share = $155.89 ments. 
Western National Life Ins. 692 shares @ $100.00 per share 69,20 “The 

—— ——. of eac! 





2250 shares 
Actuarial Methods 
“The actuarial methods were thoroughly discussed in the r. 
port of the last examination. The work in this department is 
well handled under the supervision of the competent Actuary, 
Mr. L. W. Pfarrer, who has just been promoted to office of 
Actuary after having served a number of years as assistant. 
Settlement of Claims 
“The company has an exceptional fine record for the settle- 
ment of death claims. 


Financial Statement August 15th, 


$225,000 


1925 


Income 
FR UMM EN 0 55 on Bis i bc cu che aces tbe dibont bees $75.980.38 
ee RL ee Pd es oe ee 187,822.01 
SC SRS * MNO nk i eee Seka dose wc $261,802.50 
po i EAE OE LTR ee) Pere: $457 200.3 
Disbursements 
Net amount paid for losses and matured endow- 


ments $37,917. 


75,000.00 


331,798.50 






Assets 
EE A, Ss 0.90 caec00800n00 6 esnthaeectane cabat 1,009, 618,81 
SN Ss cuales ibs Shadinen ds cake hein aunt nei 1,098, 602.41 
BE Se Ie s.2.95 0 cas sheen bor nebecaweces heared 51.81 
E,W ac ne san dachhae es cnetaneninnctan 
Liabilities 
TRE a: cuties Vitis Hat Satta are hint tedster th He $904,654.31 
Ci ne cagsins in 0000 p00 detutn eu baeetectadtedadakets 100,000.00 
Surplus 30,996.29 





$1,035,650. 
Accounts in Closed Banks 

“The company has at this time, $18,657.41 in thirteen closed 
banks. Of this amount $3,000.00 is in the Farmers and Stockmen’s 
Bank of Perryton, Texas. As the State of Texas has an excep- 
tionally good deposit guarantee law, the examiners feel justified 
in allowing this account as an admitted asset. 

“There is $810.90 in the Shoshone State Bank of Shoshone, 
Wyoming. This bank is in the hands of receiver, not on account 
of failure but because of-an unfortunate fire that destroyed most 
of its records. The receiver acknowledges the company’s claim 
and it has therefore been allowed as an admitted asset. 

“Information was obtained from the Banking Departments of 
the States in which the closed banks are located as to the probable 
amount that could be expected as salvage from the various banks 
and a conservative estimate made as to what portion of its de- 
posits the company might reasonably expect to receive and the 
amount estimated as recoverable $7,380.81 is allowed as an admitted 
asset, the balance in closed banks $8,276.60 is deducted under non- 
admitted assets in the financial statement in this report. 

“There is one depository bond for $10,000.00 on the Globe Na- 
tional Bank of Denver, in which bank the deposit on August 15th, 
1925, was $90,274.15. Since that date the company has purchased 
$35,000.00 par value of Liberty Bonds and made other disburse- 
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ments which reduces this balance to $48,704.42 (August 25th, 1925). 

“The examiners are of the opinion that the company has far 
too much cash on hand in proportion to its assets and also these 
deposits being trust funds should be protected by depository 
ponds or by the deposit of security by the banks. 

“The company’s contention is that it is unable to secure de- 
pository bonds as the bonding companies are unwilling to issue 
ponds, not on account of any discrimination against these partic- 
glar banks, but because they are limiting their line of depository 

nds. . , 

7. investigation of this was made and the examiners feel 
that the company can, on a number of banks, secure depository 
ponds if an effort is made. Where depository bonds cannot be 
secured, a deposit of collateral should be required from the banks. 
The necessity of proper protection for this company’s deposits is 
dearly shown by the number of banks that have closed in which 
it had funds. 

“Reports of previous examinations of the Life Company have 
made mention of the unusually large amount of cash carried by 
this company and that the amount in banks is entirely too large 
for a company of this size and out of proportion to its require- 
ments. . 

“The amount of cash on hand and in banks on December 3ist, 
ef each year for the last five years: 


WESTERN STATE INS. CO., 
CLAYTON, MISSOURI 


This company was incorporated under the Laws of Missouri on 





| Cash Value 





February 21st, 1925, licensed on May 6th, and commenced business 
on the twentieth of the same month. The authorized and sub- 
seribed capital is $25,000 of which $5,000 was paid in cash together 
with $5,000 surplus, the remainder being subject to call. Promo- 
tion expenses’ were 20%, which is high, although legal in Missouri. 
The company expects to transact a life, health, and accident 
business. The policy forms issued include the following: Ordi- 
nary Life (End. 85), 20 Pay. Life, 20 Year Endowment, 20 Year 
Endowment with Premium Return, and Childs Endowment. All 
contracts are non-participating, based on the American Experience 
Table (Illinois Standard) and 34% interest. Both Disability 
(Premium Waiver and Monthly Income) and Double Indemnity 
are written. 
Illustration of Rates and Cash Values 

Ord. Life (Prem.)..... $16.32 $18.64 $21.69 $25.75 
With Dis. Annuity.... 17.68 20.24 23.60 28.17 
With D. & D. 19.68 22.24 25.60 30.17 
3rd. 13.00 16.00 20.00 25.00 
5th 27.00 34.00 42.00 55.00 71.00 89.00 
10th 78.00 98.00 122.00 151.00 185.00 223.00 
Age 25 30 35 40 45 50 
$24.87 $27.32 $380.35 $34.10 $38.94 $45.38 
60.00° 69.00 79.00 91.00 104.00 117.00 
20 yr. End.* (Pr.)..... 29.98 31.88 3485 39.39 45.85 54.23 
Cash Value 5th yr.... 85.00 91.00 101.00 116.00 138.00 161.00 
* Guaranteed Premium Return. 


The officers are: President, F. J. Falzone; first vice-president, 
Sam D. Hodgon; 2nd vice-president, John L. Boland; secretary, 
R. J. Wuest; treasurer, O. M. Ellis. The officers are directors as 
are also the following stockholders: J. A. Falzone, R. F. Busch- 
horn, Geo. F. Heege, and Terry Poe. 


$31.24 
34,12 
36.12 
32.00 


$38.81 
42.54 
44.54 
TEs 37.00 
St... 
2. per 
Policy 
20 Pay Life (Pr.)..... 
Cash Value 5th yr.... 








Improved as follows. 
(1) 
(2) 
(3) 
(4) 


10, 15 and 20 year 


(5) 
(6) 


More special exhibits. 
Stiffer paper. 








1926 ILLUSTRATIONS 


‘‘Always Up-Tc-Date’’ 


Annual Histories. 
Four policies covered instead of three. 
Cash values at end of 3rd, 4th, 5th, 10th, 15th, and 20th years. 


Disability W. P. and also Monthly Income, also Double Indemnity 
on 4 policies at every 5th age. 


The Net Cost Exhibit remains as last year except as above. 
Get your order in early—we were sold out last year by May Ist. 
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Commissions.. September 


September 


INSTITUTIONS REPORTED UPON 


Agricultural Life Ins. Co., Bay City, Mich. 


Exam.) 
Alabama Nat. L. I. C., Birminetiody Ala. (Ex.) 
American Central L. I. C., Ind., Ind. (Exam.) 
Amicable Life Ins. Co., Waco, Texas (Exam.) 
Berkshire L. Ins. Co., Pittsfield, Mass. (Div.) 


Central Life Ins. Co., Chicago, Ill (Exam.)... 
Conn. Gen’! Life Ins. Co., Hartford, Conn.... 
Conn. Mut. L. I. C., Hartford, Conn. (pol. chgs.) 


et Life Ins. Co., Wilmington, Del. 
(Pxam.) 


Dakota Life Ins. Co., Watertown, S. D. (Ex.). 
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Des Moines Life & Ann. C., Des Moines, 
(see Midland) 

Equitable Life Assur. Society, New York, N. Y. 
Equitable L. I. C. of Ia., Des Moines, Ia, (Rates) 
Farmers Nat'l Life Ins. Co., Chicago, Ill. (Bx.) 
Federal Reserve Life Ins. 
Kansas. (Exam.) doclvee 
| See Editorial “Whom the Gods Would Destroy” 
| First Tex. Prudential, Galveston, Tex. (Reins.) 
(Exam.) 
Girard Life Ins. Co., Phila., Pa. (Exam.).... 

| Guardian Life Ins. Co., New York, N. Y 
Hartford L. Ins. Co., Hartford, Conn. (Exam.) 
Home Beneficial Ass’n, Richmond, Va. (Exam.) 
Internat’l L, I. C., St. Louis, Mo., (Con. Chgs.) 
Inter-Southern Life Ins. Co., Louisville, Ky.. 
Kaskaskia Life Ins. Co., Shelbyville,. Ill.... 


The Maccabees, Detroit, Mich. (Div.) 


Manhattan Life = Co., New York, N. Y. (Div.) 
Midland Ins. Co., Paul, Minn. (Ex . & Rein.) 


Minnesota Mutual Ee Ins. Co., St. Paul? Minn. 
| (Exam.) 


Missouri Ins. Co., St. Louis, Mo. (Exam.).. 
Mutual Life Ins. Co., New York, N. Y........ = 
Northern States Life Ins. Co., Minn. (Exam.). 
Northwestern Mutual Life Ins. Co., Milwaukee, 
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Pilot Life Ins. Co., Greensboro, N. C......se0+ 
Provident Mut. Life Ins. Co., Phila., Pa. (Div.) 
Prudential Ins. Co., Newark, N. J......ecceceee 
(Legal Advice) 
Register Life Ins. Co., Davenport, Ia. (Exam.) 
Seaboard Life Ins. Co., Houston, Texas 


St. Louis meee Life Ins. Co., St. Louis, Mo. 
(Exam.). . 


Southwestern ‘Life Ins. Co., Dallas, Tex. (Exam.) 

Sun Life Ins. Co. of Am., Baltimore, Md. (Ex.) 

Supreme Lodge, Sons.of Norway, Minneapolis, 
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Teachers Ins. & Ann. Ass'n, N. Y., N. Y. (Exam.) 

Toledo Travelers L. I. C., Toledo, O. (Cap. Inc.) 

| Travelers Life Ins. Co., Hartford, Conn. (New 
Life Program) 

| Union Mut. L. Ins. Co., Portland, Me. (Exam.) 

, Union Nat. L. Ins, Co., Houston, Tex. (Reins.) 


Victory Life Ins. Co., Chicago, Ill. (Exam.)... 


Western Nat. L. I. C., 
Western States I. Co., 


Ia., 
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Cheyenne, Wyo. (Exam.) 
Clayton, Mo. (New Co.) 
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